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For Immediate Distribution

NEWS RELEASE


AIRLINES CONDEMN GOVERNMENT INACTION 
ON AIRPORT RENT: ECONOMY TO SUFFER

OTTAWA (February 23, 2005) – The associations representing every significant Canadian and American airline expressed outrage that today’s Budget did not include any relief from the crippling burden of airport rent, and warned that the Federal Government’s inaction will cost the Canadian economy severely.  The airlines have repeatedly asked the Federal Government to reduce this blatant tax grab.    
“By not reducing airport rent, the Government is wilfully undermining the economic competitiveness of the Canadian air transportation system,” said Cliff Mackay, President and CEO of the Air Transport Association of Canada (ATAC).  “Airlines simply cannot afford to continually absorb these cost increases.  Ticket prices will rise or service will be reduced,” continued Mr. Mackay.     

“We look to our partner airports throughout North America to assist airlines in containing costs. The decision by the Canadian government to force a massive increase in airport rents is extremely disappointing,” said James C. May, Chairman and CEO of the Air Transport Association of America. 

Airports are scheduled to pay $305 million in rent in 2005.  The figure increases by 20 percent in 2006 to $367 million.  The Federal Government provides nothing in return for this money.  Rent costs get passed along to airlines and passengers through fees and charges they must pay.  The $145 million annual rent burden at Pearson International in Toronto has helped make that airport the second most expensive in the world to land a plane. 

Rent reduction is supported by the Mayors of Canada’s major cities, business groups and trade associations, all of whom recognize that airports are among the most important elements of a country’s economic and transportation infrastructure.
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“There is unanimous agreement in the airline, airport and business communities that rent reduction must take place if Canadian airports are to remain competitive.  I cannot understand why the Government chose to do nothing,” stated Mackay.

For further information, contact: 
Duncan Rayner, Temple Scott Associates Inc.

Telephone: (613) 241-6000, ext 223

Notes for Editors:

1.
The Government now collects more than $300 million annually in “Crown rent” from Canada’s airport system, with little or none of it re-invested in air transportation.  Since the National Airports Policy was introduced, and local airport authorities set up, over $2 billion in “Crown rent” has been extracted from the local airport authorities – turning Ottawa’s involvement with airports into a “profit centre”.  


2. 
Canada’s airports are now investing billions of dollars in infrastructure improvements that Ottawa could not afford when it transferred the airports in the 1990s.  The escalating “Crown rent” that the Government continues to collect represents an unfair, excessive and significant financial burden on the airports and, ultimately, on airport users in terms of the fees and charges they pay.

3. In her recent report, the Auditor General criticized the Department of Transport for failing to complete a review of rent policy by their scheduled goal of the Fall of 2002.     

4. Rent reduction or elimination is supported by:

· the Mayors of Halifax, Montreal, Winnipeg, Calgary, and Vancouver

· the Toronto City Council 

· the Canadian Chamber of Commerce

· the Canadian Airports Council

· the Tourism Industry Association of Canada

· the Hotel Association of Canada

· the Toronto Board of Trade

· the Greater Toronto Hotel Association

· the Vancouver Board of Trade

· the Winnipeg Chamber of Commerce

The Air Transport Association of Canada represents all significant aviation service operators in Canada.  ATAC’s mandate is to support our members in the pursuit of a safe, world-leading and competitive Canadian air transport industry. 

The Air Transport Association is the trade association for the leading U.S. airlines.  ATA member airlines transport over 90 percent of all passenger and cargo traffic in the United States.


































































































